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THE BLAIR HOUSE HUNT
Looking for decent housing in Washington D.C. these
days is quite a task, and it looks like the house-hunting
deal applies to everyone, including the political bluebloods.
South Korean President Moon Jae-in is staying at the
famous US guesthouse Blair House during his three-night
stay in Washington D.C. to meet Donald Trump.
But this actually took a bit of persuading by Korea’s Blue
House because Blair House is only good for two nights for
guests who aren’t on a state visit. Moon’s trip was a
so-called “working visit,” so he should have shortened the
trip or stay the last night somewhere else.
After some hemming and hawing --- with Korea’s logic
being, Trump must send the message that the alliance
remains solid --- Moon got the VIP guesthouse for all of the
three nights.
This left critics in Seoul wondering why the Blue House had
to “beg” for another night. Further, some of the far-left
politicians are complaining about Korea’s lack of a
backbone when it comes to Washington.
Does that really matter, though? Sometimes, appearances
and the determination to keep up those appearances can
be the most crucial factors in diplomacy. If it takes a night
at Blair House to keep up those appearances, so be it.
Somewhat ironically, former president Park Jung-hee was
the first Korean president to stay at Blair House. As we all
know, his daughter was ousted this year, and replaced by
Moon.
Read on for this week’s DECODED X.
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NO STAR? AWW…
Shinsegae Group is the parent group of retailers
Shinsegae Department Store and E-mart. It’s run by Lee
Myung-hee, sister of Samsung Group Chairman Lee
Kun-hee. Her son Chung Yong-jin is her right man and vice
chairman of the group.
Chung is known for his love for music and the good things
in life. He also happens to cherish Chosun Hotel’s Sushi
Cho; the hotel is run by Shinsegae.
Chung really, really wanted to get a star from the Michelin
Guide folks during their visit to Korea last year, but it
didn’t happen. Sushi Cho even cultivated its own rice on a
private farm. Next time, Mr. Chung.

BORN TO DELIVER
Baedal Minjok --- Korean for Delivery Nation --- is an app
service based on one of the most primal needs of all: food
delivery.
Following its smashing success in Korea, its owner Woowa
Brothers is seeking to expand overseas. Earlier this year,
it held an IR for foreign investors, which is pretty rare for
startups, if you can call Woowa that.
In particular, the US and UK are considered as the markets
with most potential. It was due to these prospects that
Goldman Sachs agreed to make a US$36 million
investment in 2014. Following news reports of the
investment, investors from China and Singapore also
wanted to get onboard. Reflecting its interest overseas,
Baedal Minjok has several English-speaking staff on its PR
team.

WHERE’S MY SEAT?
Medytox recently suffered a blow to its pride when the
presidential office informed it that its founder won’t be
joining President Moon Jae-in’s entourage to
Washington.
The founder was hoping to further promote his company --now famous as the maker of wrinkle-fighting botulinum
toxin --- overseas by rubbing shoulders with the president
and other high-key politicians, but it will have to be for a
next time.
Medytox appeared to be a bit nonplussed because there
was no real explanation. But we hope it won’t be too
upset, because Medytox is in the same boat with several
other Koreans firms which wowed the world with new
technology or wealth.
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PERJURY IS A SERIOUS BUSINESS
TNPI, the Chinese operator of The Coffee Bean & Tea Leaf
chain, sued the head of Mirae Asset Private Equity and
another key executive on June 23.
In 2014, TNPI filed a suit against Mirae Asset Group
Chairman Park Hyun-joo and CEO Chung Sang-ki for
inappropriately terminating a contract for the rights to
operate the coffee chain in China and Hong Kong.
This time, TNPI sued the two executives of Mirae Asset PE
for perjury in relation to this lawsuit. In 2013, Mirae Asset
PE acquired the headquarters of The Coffee Bean with
another PEF.

RED TAPE
Key government agencies in Korea (we can’t say which)
have been unable to use their budget for two months now
due to the presidential election. The biggest reason was
the election itself, but there was also the fact that they
wanted to be careful about allotting their budget for the
rest of the year to stay tuned to government policies.
As expected, the new theme for government funds is now
“job creation.” Every government department is now
busy trying to create new accounts for job creation in their
budgets.

BROTHERS COMPETING
Hyundai Motor Group has a dilemma. It recently launched
two small SUVs --- Kona and Stonic.
Hyundai put Kona at the fore, with Vice Chairman Chung
Eui-sun personally introducing it. But reality says Stonic
may sell more primarily because it’s cheaper, but uses the
same platform as the Kona.
Some Hyundai insiders are worried that Chung’s image
may be hurt by the outcome of these two cars in a repeat
performance of the Mohave SUV.
Meanwhile, to make it a little easier for the Kona in the US,
Kia won’t be launching Stonic in North America.
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THE RELIEF PITCHER
The name Hangang Intertrade probably doesn’t ring any
bells. Two years ago, this company joined Mr. Pizza’s
parent company MP Group as an affiliate. Since then,
Hangang has been making money hand over fist in the
cosmetics sector.
In the first quarter of this year, Mr. Pizza’s net losses stood
at 2.4 billion won. Hangang, in comparison, posted a
500-million won net profit.
MP Group opened in 1990 by bringing Japan’s Mr. Pizza to
Korea. But the firm hasn’t been doing so well in the past
few years.
Meanwhile, Mr. Pizza has been making headlines for other
reasons: malpractices committed by its founder. This isn’t
the first time the man is in the spotlight, as he was publicly
humiliated for slapping a security guard. Either a bad
temper or a sense of entitlement, it seems.

HE SAYS, SHE SAYS
When a new kind of product is launched, it always matters
who launched it. Especially when it’s a team effort.
The Investor recently reported that Korea’s Green Cross
expected the Herceptin biobetter to be launched in
2021. Herceptin is Roche’s blockbuster breast cancer
treatment. By the way, a biobetter is an improved version
of the original.
So anyway, the arrival of the new drug is being watched
carefully. A company called MacroGenics is co-developing
it with Green Cross, but it was upset when The Investor
first reported the story with Green Cross comments.
Apparently, the spotlight has to be on MacroGenics. We get
it now.

DECODED X
Thanks for reading. Below are 7 things you should know
about DECODED X.
1. We do our best to make sure only the hard facts get
into this report. Rumors are specifically identified as such.
2. Decoded X is delivered to you once a week.
3. There is no fixed number of briefs per report, but we will
ensure you get a minimum 5 every week.
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4. We want to hear from you. For real. So email directly to
the editor-in-chief at jemmie@heraldcorp.com.
5. DECODED X is created by the reporters of The Investor
(www.theinvestor.co.kr), where we try to give you up to
100 stories a day, including regulatory filings.
6. To subscribe to DECODED X, email Monica Lee at
jylee@heraldcorp.com, or call us at 82-02-727-0616.
7. DISCLAIMER: All the information in DECODED X is for
the eyes of our clients only. The Investor does not take
responsibility for actions taken based on this report.
DECODED X comes only in pdf form. The Investor holds
the copyright to all content and will take legal action
against unauthorized copies, both offline and online.
Thank you.
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